Cerrillos Land Company

6200 Uptown Blvd. NE, Suite 400
Box 27019

Albuquerque, New Mexico 87125
505/881-3050

June 26, 1991

Mr. William J. Weis

Field Investigations and Enforcement

U.S. Environmental Protection Agency

75 Hawthorne Street

San Francisco, California 94105-3901

RE: Bluewater Uranium Preliminary Assessment Data

Dear Mr. Weis:

I am enclosing a copy of the mineral leases between George Warnock and Santa

Fe Pacific Railroad Company, per your request. This lease covers minerals
located in Section 19, T13N, R10W.

I will be happy to answer any questions you have regarding this material.
Sincerely,

Tim Leftwich

Director-Environmental Quality

TL:pt

Enclosure

A Santa Fe Southern Pacific Company
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EXHIBIT A

URANIUM MINING LEASE AND AGREEMENT

THIS LEASE AND AGREEMENT, made and entered into this

/5%;{; day of . + 1975 , by and between

SANTA FE PACIFIC RAI ROAD-COMEANY, a corporation created by Act

of Congress, approved March 3, 1897, hereinafter called "Lessor",

and GEORGE WARNOCK, an individual ’

hereinafter, whether one or more, called "Lessee".

WITNESSET H:

That the parties hereto, for the considerations here-
inafter expressed, covenant and agree as follows:

1. Lessor, upon the terms and conditions and subject
to the reservations hereinafter set forth, hereby grants to
Lessee the exclusive right and privilege for a period of two
(2) years beginning with the date hereof, to search, explore
and mine for uranium-bearing ore by methods used and recognized

in the industry on the lands situate in the County of McKinley

State of New Mexico , described in Exhibit "A", attached

hereto and by this reference made a part hereof, said lands being
hereinafter referred to as said "leased premises", including the
right to construct and maintain thereon at the sole cost and ex-
pense of Lessee, all works, buildings, plants, waterways, roads,
telegraph or telephone lines, or other structures necessary and
desirable'in the exploration, development or conduct of ﬁining
operations upon said lands including the use of such wafer rights
as Lessor may have.

SUBJECT to the rights of graﬁtees, vendees. and licensees
of the surface of said lands under deeds, contract of purchase,
or other agreements heretofore made by Lessor and to the obliga-
tions of Lessor under the provisions thereof.

SUBJECT ALSO to all leases or égreements now outstand-

ing for use of said lands, or any portion thereof, for mining or




other purposes, but Lessor represents that there are no such
leases or agreements valid and outstanding made by Lessor for
the development and production of uranium-bearing ore and asso-
ciated minerals.

SUBJECT ALSO to the right of Lessor (which right is
hereby expressly reserved) to enter into leases, permits, or
other agreements with others éovering said lands or any portion
thereof for any purpose whatsogver not inconsistent with the
rights of Lessee hereunder.

la. It is understood that the Lessee is hereby granted
the right to mine only within the exterior boundaries, extended
vertically downward, of the land hereby leased.

2. Lessee agrees on or before the expiration of the
first two (2) year period of the term of this lease to surrender
to Lessor by an appropriate instrument in writing, all the land
described in Exhibit "A"™ on which development operations for the
recovery of uranium ore have not been commenced. The lands sur-
rendered shall be in units of not less than a guarter/quarter
section (1/16 of a section), conforming as nearly as possible to
legal subdivisions. The term "development operations" when used
herein shall refer to the activity or work of: (1) driving or
excavating an opening, or openings, to or in a commercial de-
posit of ores or minerals in, on, or under the lands so as to
gain access thereto for the purpose of mining and handling the
same; or (2) further drilling or coring to block out a commexr-
cial ore deposit. Lessee shall not be required to surrender any
land lying within a governmental section on which development
operations for the recovery oftﬁraniumhg;e ha;e been commenceZ.

3. Lessee agfees to enter int; and uporn the said
premises énd to work and operate on the leased premises steadily
and continuously in the manner of a prudent operator during the
period of this Lease gnd Agreement in accordance with approved

methods so as to discover, mine and remove the greatest amounz

of uranium-bearing ore possible in a manner proper and necesszxzv




to good and economical mining with due regard to the development
and preservation of the said premises ‘as mining ground. Lessee
further agrees that all work done in and upon said premises and
property shall be done in full compliance with the mining laws
and regulations of the State, the United States and any other
competent public authority.

4. Lessor reserves the right through its agents or
representatives to enter from time t¢o time during ordinary busi-
ness hours into and upon all parts of said premises and workings
thereon for the purpose of inspection, visual surveys, or_taking
samples therefrom, and Lessee agrees to render said agents or
representatives proper assistance in making said inspection,
visual surveys or examinations. Lessee shall furnish guarterly
reports to the Lessor, including maps, showing all factual ex-
ploration data and all of the mining and exploration work done,
or in progress upon the property, together with assays of the
ore encountered, during the preceding quarter.

5. Subject to the provisions of Paragraphs 6 and 7
hereof, on all ores mined and removed from the leased premises
for the purpose of milling, treatment, or other disvosition,
Lessee shall pay to Lessor a percentage royalty of the mine
value per dry ton as set forth in the following schedules:

(i) ° Lessee shall pay Lessor on all underground

ore mined from the demised premises through

shaft or tunnel on the following royalty

schedule:

PERCENTAGE ROYALTY SCHEDULE

Mine Value Per Royalty Percentage of
Dry Ton Mine Value Per Drv Ton
$ 0.01 to $ 1.99 11.000 %
2.00 to 3.98 11.325
4.00 to 5.98 11.650
6.00 to 7.99 11.975
8.00 to 9.99 12.300
10.00 to 11.99 12,625
12.00 to 13.99 12,950
14.00 to 15.99 13.275
16.00 to 17.99 13.600
18.00 to 19.99 - 13.925
20.00 to 21.998 14.250
22.00 to 23.99 14.575
24.00 to 25.99 14.900




PERCENTAGE ROYALTY SCHEDULE

(Continued)
26.00 to 27.99 15.225
28.00 to 29.99 15.550
30.00 to 31.99 15.875
32.00 to 33.99 16.200
34.00 to 35.99 16.525
36.00 to 37.99 16.850
38.00 to 39.99 17.175
40.00 to 41.99 17.500
42.00 to 43.99 17.825
44.00 to 45.99 18.150
46.00 to 47.99 18.475
48.00 to 49.99 18.800
50.00 to 51.99 19.125
52.00 to 53.998 . 19.450
54.00 to 55.99 19.775
56.00 to 57.998 20.100
58.00 to 59.99 20.425
60.00 to 61.99 20.750
62.00 to 63.99 21.075
64.00 to 65.99 21.400
66.00 to 67.99 21.725
68.00 to 69.9° 22.050
70.00 or more 22.375

(ii) Lessee shall pay Lessor on all ore mined by
open pit or by surface mining methods on the
following royalty schedule:

PERCENTAGE ROYALTY SCHEDULE

Mine Value Per Royalty Percentage of
Dry Ton Mine Value Per Dry Ton
$ 0.01 to $ 5.00 12%
$ 5.00 to $10.00 14%
$10.00 to $15.00 16%
$15.00 to $20.00 18%
$20.00 to $25.00 20%
$25.00 to $30.00 22%
$30.00 to $35.00 24%
$35.00 to $40.00 26%
$40.00 to $45.00 28%
$45.00 to $50.00 30%
$50.00 or more _ 32%

"Mine value per dry ton" wherever used in this
Paragraph 5 is hereby defined as the dollar value
per dry ton (ton = 2,000 pounds) of crude ore at
the mine, as determined by application to the
valuable uranium content of such ore of the fol-
lowing "Price Schedule for Uranium Ores", multi-
plied by a fraction whose numerator is the actual
final weighted average price per pound of U30g
received by Lessee for uranium concentrate derived
from ores from the leased premises during the pre-
ceding six (6) months for which royalty is being
computed and whose denominator is $8.00, except
that if no sales have been made during the pre-
ceding six (6) months, then the numerator shall

be the price received from the current sale.

SRS SO e,




PRICE SCHEDULE FOR URANIUM ORE

U308 Assay of Ore Value Per Pound of U,0
Contained in Ore '

Less than 0.10% of U308 $0.75

0.10% U308 $1.50

0.11% U308 $1.70

0.12% U308 $1.90

0.13% U308 $2.10

0.14% U308 £2.30

0.15% U308 $2.50

0.16% U308 $2.70

0.17% U308 $2.90

0.18% U308 ‘ $3.10

0.19% U308 $3.30

0.20% U308 and more $3.50

plus a grade premium of $0.75 per
pound for each pound of U308 in ex-
cess of four (4) pounds per ton of
ore and an additional premium of
$0.25 per pound for each pound in
excess of ten (10) pounds U308 per
ton.

Wherever minerals or other products associated
with uranium-bearing ore are recovered from the
ores which are not included in determining mine
value per dry ton as heretofore defined, there
shall be paid by Lessee to Lessor for such
minerals or other products, a royalty of twelve
and one-half percent (12%%) of the gross value
of such products, less deduction for transpor-
tation and milling costs.

All royalty payments to be made byv Lessee to

Lessor shall be made on or before the 20th dav

of the month next following receipnt byv Lessee

of paymerts for the products sold or disposed of.

Lessee shall keep accurate account of all mining

operations, showing the sales, prices, dates,

purchases, and the whole amount of minerals mined,

the amount removed and the cross receipts derived

therefrom, together with any bonus or other pav-

ments, and furnish to Lessor sworn monthly re-

ports thereon not later than the 20th day of thre

succeeding month.

6. In lieu of the royalty payments specified in Para-
graph 5 hereof, Lessor at all times during the term of this lease
shall have the right to take its royalty percentage, as herein-
after set forth, of all product mined or removed from the leased
premises either as ore, or in concentrate. Said royaltv percent-
age of ore, or concentrate, produced from said leased premises
shall be determined by dividing the mine value per dry ton (as
defined in Paragraph 5 hereof) by the gross value per drv ton
(as hereinafter defined), then multiplying the result bv the ap-

plicable royalty percentage (as set forth in the table labeled




"Percentage Royalty Schedule" in Paragraph 5 hereof) of the mine
value per dry ton. The result when expressed as percentage shall
constitute the royalty percentage of physical volume of ore, or
concentrate, due Lessor.

The term "gross value per dry ton" wherever
used in this paragraph 6 is hereby defined as
the dollar value per dry ton (ton = 2,000
pounds) of crude ore as determined by multi-
plyving the valuable uranium content of such
ore by the weighted average price per pound
of U308 received by Lessee, or the company
selling Lessee's concentrate, during the six
(6) months preceding the month in which Les-
sor's royalty is being determined under the
provisions of this paragraph.

Expressed as a formula, Lessor's royalty percentage of
ore, or concentrate in kind, is as follows:

Mine Value Per Dry Ton Royalty Percentage of
Gross Value Per Dry Ton % Mine Value Per Dry Ton

For example, in underground mining, using .20% ore and
a concentrate price of $8.00 per pound:

$14.00 (Mine Value)
$32.00 (Gross Value)

13.275% (Royalty Percentage) = 5.80%

In the event Lessor shall take its royalty percentage
as ore and said ore shall be processed along with Lessee's ore at
a mill either owned by Lessee, or in which Lessee shall have an
interest and the right to mill ore, then Lessee shall be entitled
to a toll charge for milling said ore which charge shall be equal
to Lessee's cost plus ten per cent (10%) of said costs; provided
however, that the mill has capacity to process Lessor's ore and
that Lessor's ore ﬁust be milled concurrently with Lessee's ore.
In"determining the said cost, the books and accounts covering its
milling operations shall be open to Lessor for inspection and
audit, insofar as said books and accounts are available to Lessee.
In the event Lessor's ore from the leased premises is processed
along with Lessee's ore through a mill not owned by Lessee or in
which Lessee has no interest, under a tolling arrangement negotiated
by Lessee, then Lessor's royalty percentage of concentrate, subject
to Lessee's right to do so, shall be delivered to Lessor subject
to the same milling costs as Lessee is paying for the processing

of its ore. Lessor shall have the right on ninety (90) days




notice in writing to Lessee at any time, or from time to time

as often as Lessor shall desire, but not more frequently than
twelve (12) month intervals, to change the method of payment of
any or all of its said royalty from payment in kind as ore, or
concentrate, to payment in money, or vice versa. If no such
written instructions are given to lLessee by Lessor, said royalty
payments shall be made in money.

7. Wherever Lessee shall save, recover and process
for recovery of uranium therefrom any uranium-bearing mine water
from the leased premises, there shall be paid by Lessee to the
Lessor for such uranium-bearing mine water a royalty of seven
and one-half percent (7%%) of the market value of U308 contained
in uranium concentrate recovered by Lessee from such uranium-
bearing mine water.

8. Lessee shall pay to Lessor, annually in advance,
rental per acre in the following manner and amounts during the

term hereof:

Advance Rental

Lease Year Per Acre Retained
First Year $10.00
Second Year $10.00

The amounts so paid for any one (1) year shall be
credited against royalty actually paid to Lessor for that year,
or may be deducted from royalty if taken in kind. The value of
the ore so deducted is to be cémputed ég thoﬁéh the Lessee had
sold for Lessor at the last or current sale.

9. ILessee shall rot subject Lessor or the leased
premises to any liability or lien for or on account of any work

done or improvements made or materials placed on or used upon

said premises, and if by reason of the failure of Lessee to pay




bills or expenses incurred by Lessee, any Galid lien or liens
shall be filed against the leased premises, Lessor may forth-
with pay and discharge the same and hold Lessee bound to repay
to Lessor all sums so advanced or paid to clear said premises
from liens which may be filed as aforesaid, and Lessor may also
at its election declare a forfeiture of this Lease and Agree-
ment.

10. Lessee shall file returns with the proper tax-
ing authorities covering the mineral estate hereby leased, the
uranium-bearing ore or other minerals produced from the leased
premises, and all personal property which may be placed upon
said premises by Lessee; and shall pay, before the same shall
become delinguent, all valid taxes, charges, rates and assess-
ments which may.during the term of this lease be levied upon
or assessed in ‘any respect upon or against said mineral estate,
ore, mineral products or personal property, together with all
increase in such charges, rates or assessments upon the land
by reason of the discovery or production of such minerals or
on account of improvements erected upon said land, including
buildings, machinery and other fixtures placed thereon by
Lessee. Where any such taxes, charges, rates or assessments
may be embraced in the general amount of taxes charges Lessor
or to the surface owner, and Lessof shall pay such taxes or
refund the same to the surface owner, then Lessee shall promét—
ly repay or refund to Lessor the amount or part of the tax,
charge, rate or assessment attributable under this Lease and
Agreement to Lessee. All such‘paymentéaby Legso; on account
of Lessee shall bear interest at the rate of ten percent (10%)
per annum until paid.

11. Lessee shall save harmless and indemnify Lessz:
agéﬁnst all claims, demands, suits, judgments, expenses and

costs of any and every kind on account of the injury to or




death of persons, or loss of or damage to property arising

in any manner out of or in connection with the operations of
Lessee hereunder, including those arising out of its failure
to effectively close surface openings of abandoned mines as
reguired by Paragraph 13 hereof, and Lessee shall at Lessee's
sole cost and expense defend all the claims, demands or suits;
and, if at any time Lessee employs any person or persons to
work upon the leased premises, Lessee shall comply with the
Workmen's Compensation Act of New Mexico and all regulations
and requirements of competent public authority and provide
certificate of insurance to Lessor indicating the amounts

and types of coverage of such other insurance as Lessor may
reguire.

12. At the expiration of this Lease and Agreement,
or upon its earlier termination as herein provided, Lessee
shall surrender the leased premises in good order and con-
dition; provided, however, Lessee shall have six (6) months
from date of expiration or termintion to remove therefrom
all machinery, tools and improvements, except such as may
become the property of the Lessor under this Lease and Agree-
ment by purchase or otherwiée; provided, however, that no
such tools, machinery, or improvements shall .be removed while
Lessee may be in any manner indebtéd to Lessor under any ob-
ligation incurred unde% this Lease and Agreement. Lessee
shall not, however, remove any timbers or improvements which
may be necessary or desirable to leave in the workings to
protect same from subsidence, ;r as a ﬁining éroperty unless
written approval is obtained from Lessor tc do so. Lessee
hereby undertakes and agrees that when any mining operations
on the leased premises are closed down, or wﬁen this Lease

and Agreement is terminated, Lessee will backfill or in some

other manner effectively close or blockade all shafts, tunnels
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or other surface openings, and will post appropriate "no

trespassing” and caution and danger signs at or near all such
safeguards to the Lessor's satisfaction.

Lessee shall, at its own expense, promptly comply
with all federal, state, county or municipal government laws,
ordinances, rules, regulations, regquirements and orders re-
lating to the reclamation, restoration, reconditioning or
conservation of land and water areas or to air or water pol-
lution, which are in effect or which become effective during
the term hereof and which are applicable to any operations
or activities conducted by Lessee on the leased premises or
to Lessee's use or occupancy thereof. Such federal, state,
county, or municipal government laws, ordinances, rules,
regulations, requirements and orders are hereinafter collec-
tively referred to as "governmental conversation reguire-

ments".

Lessee agrees to indemnify and hold Lessor harmless
from and against any claims, suits, penalties or other damages
asserted against or incurred by Lessor pursuant to such govern-
mental conservation requirements and which result or arise
directly or indirectly from the operations or activities con-
ducted by Lessee on the leased premises, including attorneys'
fees and expenses incurred by Lessor in connection therewith.

13. Any notice to be given by Lessor to Lessee
hereunder shall be deemed to be properly servéd if the same
be deposited in a United States Post Cffice, registered mail

postpaid, return receipt requeéted, addressed to

George Warnock, 3620 Wyoming Boulevard N. E., Suite 201,

Albuguerque, New Mexico 87111,




and any notice to be given by Lessee to Lessor hereunder shall
be deemed to be properly served if the same be deposited in a
United States Post Office, registered mail postpaid, return re-
ceipt requested, addressed to Santa Fe Pacific Railroad Company,
attention Secretary, Room 220, 920 Jackson Street, Topeka,
Kansas 66612, or at such other address as Lessor may request.
15. Lessor does not warrant guiet possession by the
Lessee of said lands or the ores or minerals on or under them,
and Lessor shall in no event become liable for damage arising
from any lack or failure of title in the Lessor to said lands
or to the ores or minerals on or under them, or eviction of the
Lessee therefrom by title paramount to the title of the Lessor.
Lessor has sold and conveyed all of said lands by
deed, which deed provides that Lessor expressly reserves and
excepts all oil, gas, coal and minerals whatsoever, already
found or which may hereafter be found, upon or under said lands,
with the right to prospect for, mine and remove the same, and
to use so much of the surface of said lands as shall be necessary
and convenient for shafts, wells, tanks, pipe lines, rights of
way, railroad tracks, storage purposes, and other and different
structures and purposes necessary and convenient for the digging,
drilling and working of any mines or wells which may be operated
on said lands. Lessee accepts this Lease and Agreement subject
to the aforesaid terms and provisions, and also subject to all
of the terms and provisions of said deed.
Lessee agrees at its sole cost and expense:
(a) To pay to the third party surface owners fair
and full compensation for all damages caused
by its operations hereunder including surface
owners royalty, if any;
(b) To pay all damage to the third party surface
owner's buildings and growing crops caused by
the erection or construction of facilities to
be used in connection with mining operations;
(c) That all pipe lines shall be buried below plow

depth where such lines cross cultivated lands;
and




(d) That where there are fences, to construct gates
or cattle guards thereon where necessary for
Lessee to cross the same, and to keep such gates
and cattle guards in repair and the gates closed.
when not in use.

Lessee will also indemnify and save Lessor harmless
from any and all claim of or liability to the owner or owners
of the surface of the land leased by reason of failure of Lessee
to perform the reguirements mentioned in clauses (a), (b), (c)
and (d) hereinabove. .

Any amounts which Lessor shall be regquired to pay to
any such surface owner or owners by reason of the failure of
the Lessee to perform such obligations shall be refunded by
Lessee to Lessor within thirty (30) days after demand therefor,

and upon failure to make such payment within said time, all amounts

so due shall become a lien upon all property of the Lessee upon
said premises and all of Lessee's interest in any uranium ore
produced therefrom and the proceeds thereof. 2ll such payment
by Lessor on account of Lessee shall bear interest at the rate
of ten percent (10%) per annum until paid.

15. No termination of this Lease and Agreement shall
release Lessee from any liability or obligation hereunder, whether
of indemnity or otherwise, resultin§ from any acts, omissions, or
events happening prior to the date of such termination.

16. Lessge shall not assign this Lease and Agreement
or any interest therein, nor sublet any portion of the leased
premi§es, except with the written consent of Lessor first had
and obtained in each instance.

17. Lessor agrees that if during the term of this
Lease and Agreement Lessee has found aﬁﬁ at the expiration of
the term of this Lease is producing uragium—bearing ore in com-
mercial quantities from the leased premises, Lessor will, upon
written request made at least thirty (30) days prior to expira-
tion of the two (2) year term, renew this Lease and Agreement

for an additional two (2) year period, upon the same terms



and conditions, including the right to like and successive re-
newals thereafter, upon the same conditions, subject always during
any such extended period to termination whenever uranium in com-
mercial guantities shall cease to be produced for sixty (60) con-
secutive days; provided, however, that in all instances in which
Lessee is required to perform any particular act or to begin or

to carry on any operation, except payment of rentals or other
money due Lessor, any delay on account of floods, washouts, strikes,
lockouts, the elements, acts of God; or the public enemy, or other
causes beyond Lessee's control shall not be computed as any part
of the time within which any such act shall be begun or performed.
Lessor shall be under no obligation to renew this Lease and Agree-
ment at any time or times if Lessee shall then be in default
hereunder, or if this Lease and Agreement has been previously
terminated by reason of any such default.

19. Lessee may, at any time, subject to the provisions
of Paragraph 13 hereof, surrender any part of the leased premises
to the Lessor by an appropriate instrument, in writing, duly exe-
cuted and acknowledged so as to entitle the same to be recorded,
and thereupon all rights and obligations of the parties hereto,
one to the other, shall cease and determine as to the premises
thereby surrendered; provided, however, the Lessee shall have
first paid all rentals, taxes, or rovalties due and shall have-
performed all obligations of the Lessee hereunder accruing to
the time of surrender.

20. If Lessor, at any time, believes that Lessee is
in default under the terms and provisions of this Lease and Agree-
ment, it shall notify Lessee in writing of the particular default
claimed, and if Lessee should fail to commence to‘correct such
default and to proceed with reasonable diligence to complete the
remedy of such default within thirty (30) days after the receipt
of such notice, Lessor may terminate this Lease and Acreement by
written notice to Lessee. In the event Lessee shall fail to make

any payment of rentals or royalties, or other fixed amounts, when
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due, Lessor may terminate this Lease and Agreement upon ten (10)
days written notice to Lessee and Lessee's failure to pay the full
amount due within that time.

21. Any dispute between the parties under this agree-
ment shall be referred to arbitration, each party selecting one
arbitrator and the American Arbitration Association designating
the third arbitrator. The award of the arbitrator shall be final
and binding on the parties hereto; however, in the event that
either party deems itself aggrieved by an award that is arbitrary
or capricious, then all rights and remedies which it may have to
obtain review of or redress from such award are hereby reserved
to either party.

22. If the leased premises or a portion thereof con-
tain strippable coal reserves which Lessor desires to develop and
produce and Lessee has determined that uranium ore exists there-
under which Lessee desires to mine, then in such event, Lessor
and Lessee shall cooperate in the timing, planning, location and
construction of their respective surface facilities and operations
so as to permit the reasonable and simultaneous development, pro-
duction and processing of such coal and uranium ore.

23. All of the covenants and agreements of this Lease
and Agreement shall extend to and be binding upon, and every bene-
fit hereof shall inure to the heirs, executors, administrators,
successors or assigns of the partieé hereto, as the case may be.

IN WITNESS WHEREOF, this Lease and Agreement has been
executed by the parties thereunto duly authorized the day and

year first above written.

SANTA FE PACIFIC RAILROAD COMPANY

By //WMM

Its 657’ President
ATTEST: :

= )
C?‘?ﬁ?%_ /Cﬂ7a€7%:“
57%7 A551ij7ﬁt Secretary

4 LESSOR
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. GEORGE WARNOCK

LESSEE

STATE OF ILLINOIS )
) ss.
COUNTY OF COOK )

The foregoing instrument was acknowledged before me

this /7XA day of W ‘ , 1975, by
?ﬁﬂffi [3;1(QZAAL/ p / President of SANTA FE PACIFIC

RAILROAD COMPANY, a corporation organized and existing under and

by virtue of an Act of Congress approved March 3, 1897, on behalf

of said corporation.

“Notary Public

My commission expires:

Llprit /3, (975

STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

The foregoing instrument was acknowledged before ==

this 272  day of __ glyecd 1975, by GEORGE wamiocx,

an individual.

Bl b L

Notary Public
My commission expires:

My Commission Expires Dec. 3, 1978

FCRM APPRTWEO

APPROVED A5 TO FORM

- 15 - Qenera ruey, New Mexieo




EXHIBIT "A"

SANTA FE PACIFIC RAILROAD COMPANY

MINERAL OWNERSHIP

McKINLEY COUNTY, NEW MEXICO

Township 13 North, Range 10 West

Description Section Acres Total Acres
NE/4 NW/4 19 40.00
Iot 1 19 41.43

81.43%

* Subject to Judgment and Decree dated May 28, 1952,
Secretary's No. SFP-42647.
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ASSIGNMENT OF LEASE
g/

This Agreement is made and entered into this \5

day of + 1977 by and between GEORGE WARNOCK and

DOROTHY WARNOCK fherein called "Assignor") and TODILTO EXPLORATION
AND DEVELOPMENT CORPORATION, a New Mexico corporation (herein
called "Assignee").

WHEREAS, on April 15, 1975,fAssignor entered into
a Uraniuﬁ Mining Lease with Santa Fe Pacific Railroad Company

(herein called "Mining Lease"), said Mining Lease covering the

tract of real property in McKinley County, New Mexico, to-wit:

T PRI SR O r e TR | dv o

fersal

Township 13 North, Range 10 West

¥ e

Description Section Acres
N/2 NwW/4 19 81.43

and

WHEREAS, Assignor desires to assign to Assignee un-
divided interest in the Mining Lease and any extensions or re-
newals thereof, and Assignee desires to accept such assignment.

NOW, THEREFORE, for valuable consideration, the re-
ceipt and adequacy of which is hereby acknowledged, Assignor
does hereby bargain, sell, transfer, assign and convey unto
Assignee, its successors and assigns, an undivided one hundred
percent (100%) interest in and to all of Assignor's right, title
and interest in and to the Mining Lease and all renewals and
extensions thereof.

By acceptance of this agreement, Assignee agrees to
be bound by all of the covenants, terms and provisions of the
Mining Lease and any renewale or extencions thereof.

Assignee agrees to assume and be responsible for the

performance of all of the obligations of Assignor as to the

interest herein assigned.

, #{
EXECUTED this —day of

1977
FORM APPROVED M
DATE: April 27, 1977 George Warnock _ . \

}\)IH&QLLu (.(,)@cm{\
Dorothy Wgrnock

By - -y FORY APPROVED
. B na

R General Attorney,




CONSENT OF LESSOR

SANTA FE PACIFIC RAILROAD COMPANY, a Federal corpo-
ration, Lessor, named in the lease hereinabove described, here-
by consents to the foregoing Assignment of Uranium Mining Lease
and Agreement, without releasing Assignor from any obligations
previously accrued and without otherwise modifying the lease
or any of the covenants therein on condition that no further

assignment be made without the written consent of Lessor.

SANTA FE PACIFIC RAILROAD COMPANY

oo (] Halld,

Vice President

ATTEST:

s,

A551gﬁant zi7ketary

STATE OF NEW MEXICO

) SS.
COUNTY OF BERNALILLO )

The foregoing instrument was acknowledged before

me this 2nd gay of May , 1977, by D. J. Walsh,

Vice President of the SANTA FE PACIFIC RAILROAD COMPANY, a
corporation organized and existing under and by virtue of an

Act of Congress aﬁproved March 3, 1897, on behalf of said

‘ [}
; Notary Public

corporation.

My commission expires:

December 2, 1978




CONSENT OF LESSOR

SANTA FE PACIFIC RAILROAD COMPANY, a Federal corpo-
ration, Lessor, named in the lease hereinabove described, here-
by consents to the foregoing Assignment of Uranium Mining Lease
and Agreement, without releasing Assignor from any obligations
previously accrued and without otherwise modifying the lease
or any of the covenants therein on condition that no further

assignment be made without the written consent of Lessor.

SANTA FE PACIFIC RAILROAD COMPANY

oo (L Hulid,

Vice President

ATTEST:
o,

A551s%anj[zi7ketary

STATE OF NEW MEXICO

) ss.
COUNTY OF BERNALILLO )

The foregoing instrument was acknowledged before

me this 2nd  day of May , 1977, by D. J. Walsh,

Vice President of -the SANTA FE PACIFIC RAILROAD COMPANY, a
corporation organized and existing under and by virtue of an

Act of Congress approved March 3, 1897, on behalf of said

Lorill e oo Bore Mo

/ Notary Public

corporation.

My commission expires:

December 3, 1978




ACCEPTED AND AGREED TO this &7 day of ,
1977.
TODILTO EXPLORATION D DEVELOPMENT
ION
By @Mvﬂ
7 “FEesiaent
-~—ATTEST :
l _./r .
~ I, 16 Ll LL}@L’)@L—C’K
i Secr%tary N :

STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )
The foregoing instrument was acknowledged before me

this __ 5th day of May , 1977, by GEORGE WARNOCK

.and DOROTHY WARNOCK, his wife.

22009 J%ZM/

Notary Public

My Commission Expires:

January 27, 1981




